FY27 NDAA

ELIMINATING WASTE, FRAUD, & ABUSE
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CUTS FY27 NDAA

WASTE FUL The FY27 NDAA roots out waste, fraud and abuse at the
$30 billion.
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The FY27 NDAA saves taxpayers nearly $30 billion by
cutting needless spending. Savings include:

Y $2.5 billion from retiring obsolete aircraft and
ships.

Y $1.8 billion from reductions in unnecessary
Pentagon bureaucracy.

Y $1.4 billion in cuts to underperforming and non-
defense specific research.

W $13 billion in cuts to wasteful consulting and
service contracts.

Y $12.4 billion in cuts to inefficient defense
programs .

ELIMINATES FRAUD & ABUSE

Prohibits DoW personnel from betting on prediction
markets with nonpublic information.

* Requires DoW to implement reforms recommended by
the Inspector General (IG) to eliminate improper
payments, and fully funds IG audit activities.

Y Stands up a Joint Task Force Audit to focus DoW efforts
and leverage technology to ensure DoW passes an audit
by 2028.

Y& Requires DoW to implement plans to integrate Al-
powered capabilities to improve audit results.

Strengthens the Pentagon’s financial management by
creating workforce standards for professional
certification and credentialing.

* Requires DoW to fully account for all military equipment
transferred or abandoned during withdrawals or force
posture changes.

Requires the Government Accountability Office (GAO) to
audit the TRICARE Pharmacy Benefit Program for price
and cost discrepancies.
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IMPLEMENTS REFORMS TO REDUCE COSTS

* Requires DoW to consider low-cost, mass-produced munitions or other capabilities to reduce costs.

Makes the Under Secretary of Research and Engineering responsible for certifying the budgets for
Research, Development, Test, and Evaluation (RDT&E) across all services.

* Requires the Navy to certify that systems planned for inclusion on the Battleship program are sufficiently
mature and technologically sound before awarding a contract.

* Establishes affordability controls on the space-based interceptor program and requires the Secretary to
flight-test such interceptors before awarding a procurement contract.

* Eliminates over 40 costly and unnecessary reporting requirements.
* Requires DoW to implement GAO recommendations to reduce costs on the F-35 Joint Strike Fighter.

* Implements cost controls on the Puget Sound Naval Shipyard Dry Dock, the largest military construction
project.

* Requires the Navy to assess ways to speed the disposal process for decommissioned nuclear submarines
to reduce costs of maintaining submarines that will never return to sea.

Requires the Navy to certify it has a concept of operations and employment to govern the use of
unmanned surface vessels before accepting such vessels.
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IMPROVES CONGRESSIONAL
OVERSIGHT OF COSTS

Mandates an annual accounting of military construction overhead costs, requiring
disclosure of how supervision, inspection, and overhead funds are collected and spent
across every military construction project.

Mandates annual reporting requirements on the Army’s Transformation Initiative to
ensure it stays on budget and meets joint warfighting requirements.

Prohibits the Air Force from spending more than 50 percent of funds for new executive
aircraft until they provide Congress with a justification and acquisition strategy.

* Requires the Navy to present surface combat ship maintenance costs as a single line
item in the budget request to ensure Congress can better track them.

Y Requires an annual sustainment review of each major weapon system that does not
meet material readiness objectives, to include an analysis of deficiencies and a
corrective action plan.

Requires regular reporting on the costs of Operation Epic Fury and Operation Southern
Spear.

NDAA | Fiscal Year 2027



